Using APT® to calculate the effects of a simple

increase in tariffs

Show me how I can use APT® to:

Calculate the effect on my profits and returns by increasing average nightly tariffs by 10%.

Step 1: Enter data

When you first enter your data your results screen
will look something like this one. Your average
nightly tariffs are calculated as well as your return on
investment. In this case it is 6.14%.
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Figure I: Average nightly tariff
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Figure 2: Return on investment

Step 2: Varying tariffs
You can update as many or as few of the tariffs as
you wish.

In this example we have updated all our tariffs.
Assuming occupancy remains constant our return
on investment increases from 6.14% which is barely
above bank interest rates to a more respectable
8.91% (figure 4).

By trying different tariffs you can see the outcome
prior to publishing them in the next accommodation
directory. This is an easy way to improve your
decision-making.
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Figure 3: New average nightly tariff. Then select "Update What-If" to
show effects or select "Restore default rates"to cancel.
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Figure 4: New return on assets calculated.

Once you are done, you can keep the udpated tariffs
or restore default rates using the restore button
(figure 3).

Step 3: Using tariff reckoner

If you charge different rates for different seasons
you can use the tariff reckoner to set your different
rates to achieve your desired average nightly tariff.

Refer to section 11.3 of the User Guide for details
on how to use the Tariff Reckoner.m



